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Suzanne  Henderson 


PAID  UP  OIL  AND  GAS  LEASE 

Q*W       ,  iPtM**  ff^^  2008,  between  BfflfflisJ^P^ 
TH.LE.SEAOREEMENT^— ^ 

1^^^,  M  Lessor  and  CARWZO  OIL  ^     ^  ^  namcd  as  UsMe. 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 
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Z I  S  Tme  aforementi«ied  cash  bonus,  lessor  agr«st o xecute  at  Le>see ;  req     ^  ^  0,  ^ 

^ of  Lease.  This  .ease,  which  Is  a  W.lease  ^^Z^^^^^^^P 
from the  date  hereof,  and  for  as  long  hereafter  ^^^^^^  n  effect  pursuant  to  the  provisions  hereof, 
the  leased  premises  or  from  lards  pooled  *erewuh  or  th^ lease*  ota se  mam  ^  ^  be  pajd  fey  u      ,  Uss„  s 

3.  Royalty  Payment.  Royalties  on  oil ,  gas  and  other  ^^Jf^^^  facUities7  the  royalty  shall  be  One-Quarter  (1/4)  of 
follows:  (a)  For  oil  and  other  liquid _ hydrocarbons  separa ^t^*  nS^>  tessoft  credit  at  the  oil  purchaser's  transportation 
such  production,  to  be  delivered  at  Lessee's .option  to  Lessor  at  ^™™^rdufi|ion  to  itsdf  or  an  affiliate  at  the  wellhead  market 
facilities,  provided  that  Lessee  shall  have  die  continuing  gh 1 »  ^^?j2^saine  field,  then  in  the  nearest  field  in  which 
price  then  prevailing  in  the  same  field  (  or  .f  there  ,s  n ,  such ^pnee  men  prevaUmg  n  me  ^  gas)  Md  all  other 

There  is  such  a  prevailing  price)  for  producer ,  o  "^"f^^^S  exiled  by  Lessee  from  the  sale  thereof,  provided 
substances  covered  hereby,  the  royally  ^^^^^^  H  or  an  affiliate  at  the  prevailing  wellhead  market  price  for 
that  Lessee  shall  have  the  contmumg  righ  o  e  l  J^^XS  tte"  prevailing  in  the  same  field,  then  in  the  nearest  field  ,n 
production  of  similar  quality  m  the  same  field  (or  if  here  if ™  ^^^.^^  B  Jntercd  into  on  the  same  or  nearest  preceding 
which  there  is  such  a  prevailing  pnee)  pursuant  to»mpa«bl «  P™^^™^™*  md  (c)  ta  calculating  royalt.es  on  production 
date  as  the  date  on  which  Lessee  or  its  affiliate  comnw«es  us  purchases  he  end  of  ^    imary  m  or  any 

hereunder,  Lessee  may  deduct  Lessor's  proportionate  m  capable  of  producing  oil  or  gas  or  other 

time  thereafter  one  or  more  wells  on  the  leased  premises  *™*»>± '^ZuZ  production  mcreftom  is  not  being  sold  by 
substances  covered  hereby  in  paying  <f^*^^"%^  pay  in  «  for  the  purpose  of  maintaining  this  lease. 

Lessee,  such  well  or  wells  shall  nevertheless  be  deem ^^^^^^  [s  not  being  sold  by  Lessee,  then  Lessee 
If  for  a  period  of  90  consecutive  days  such  we  or  wells  ar e  shut  "  or  P^u  d  fe  hi  ,  sicn  pavmerit  t0  be  made  to  Lessor 
shall  pa?  an  aggregate  shut-in  royalty  often  do  lars  per ^™^^^^0?ti  nd  0f  said  90-day  period  while  the  well 
on  or  before  the  end  of  said  90-day  period  md  ^^^^^f^S^  lease  is  otherwise  being  maintained  by 
or  wells  are  shut  in  or  production  theretrom  is  not  bang  sold me  leased  premises  or  lands  pooled  therewith,  no 
operations,  or  if  production  is  bemg  sold  by  Lessee  ^^^l^^^Zoaii  such  operations  or  production.  Lessee's 

mBaamsmBSESm 

premSrriands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  Irom  any  cause, 
Eg  a  revisioS  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  author  *  then  in 
me  even!  this  lease  is  not  otherwisebeing  maintained  in  force  it  shall  nevertheless  remain  m  force  if  Lessee  comments  operations  for 
reworking  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  mcrcasmg  product,0n 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  bemg 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  arc  prosecuted  with  no 
interruption  of  more  man  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith!  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 
6  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  inerest  therein  with  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640 acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100,000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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quantities  from  a  unit,  or  upon  permanent  cessation  ^£  L5^^J  ^  not  coriStitute  a  cross-conveyance  ot  interests, 
describing  the  unit  and  stating  the  date  of  termination.  Poo  ™*  h«u^s^  "  f  the  |eased  premiSeS,  the  royalties,  and 

rPayment  Reductions.  If  Lessor  owns  less  than  the  fill  mineral  ^e  ,n  ^r  ^  lcd  merewith  shall  be  reduced  to  the 
huS  royalties  payable  hereunder  for  ^^^^^JSm  mineral  estate  in  such  part  of  the  leased , prem, 
proportion  that  Lessor's  interest  m  such  part  o the  eased J^1*^8  covered  by  the  lease  is  payable  to  someone  othu  than 
To  me  extent  any  royalty  or  other  W^^^'^^Sng  amount  otherwise  payable  to  Lessor  hereunder 
Lessor,  such  royalty  or  other  payment  sha 11 bedeductedt  rom  to dcvised  or  othcrWise  transferred  m  whole  or  .n  part 
S  Ownership  Changes.  The  interest  of  either  L^B^J£^^der  shall  extend  to  their  respective  heirs,  devi  sees, 
by  area  and/or  by  depth  or  zone,  and  the  rights  and  ^^^^  shall  have  the  effect  of  reducing  the  rights  or 

executors,  administrators,  successors  and  assign*  No  change  m ^s  owi ers  P  ^  ^  ^  ^  days  after  Lessee  has 
enlarging  the  obligations  of  Lessee  ^^^^i$^n^Z^^m^  such  change  of  ownership  to  the  satisfaction  of 
been  furnished  the  original  or  duly  authenticated  copies  or tnc  d0^u"  ^  ,f  usi|al  fonn  0r  division  order.  In  the  event  of  the 

Usie  or  until  Lessor  has  satisfied  the  ^^^^^mM*^^  royaUies  to  the  credit  of  d~ed*mor 
death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may ^pay  o  ^  hereuilder>  Lessee 

d  edent's  esSe  at  the  address  designated  above.  *  *•  which       ^  I 

may  pay  or  tender  such  shut-in  royalt.es  to  s u  h Pe  ^ved  of  ail  obligations  hereafter  existing  with  respe*  to 

^^TrSrr hereunder  sha" be  d,vided  beween 

rransferee  ,„  proportion  ,o«he  n«  acreage  interest ir ithis  LeSSo,  and  file  of  record  a  miner,  release  of  this  lease 

SKt^^^XS^  ;irrn  regies  Sha„  oe  propoxate*  reduced  in  accordance 
with  the  net  acreage  interest  retained  hereunder.  commercial  building  now  on  the  leased  premises 

MX  Limits  Lessee  shall  not  -duct^  — ^3^^^  SB 

-^^^ 

^vi_l  Safeguards  Lessee  shall  -P*^^ 

vegetation  and  habitat  on  the  leased  premises.  Le^^nu"^^  contaminant  to  any  environmental  medium, 

the  leased  premises  to  prevent  contammation  ^.^^^SSJ^Sl  ambient  air,  or  any  other  environmental  medium 

m  — is  — s  to  i—  or  wi,d,ife  resuUins  tmm 

sites  and  shall  maintain  the  well  Sites  ,n  a  neat  and  orderly  ^d  repair  in  oTdcr  to  prevent  excess  dust  and  erosion  and 

weather  roads  and  shall  maintain  such  roads  m  a  good  state  ^^^^^g^  inPsta||  appropriate  fences  around  each 
maintain  the  continuity  of  the  surrounding  ^^^^^^^t^m  of  surrounding  area,  and  shall 
well  and  related  facilities  m  a  visually  "^^SlSSSo^  e^S^Hi  completion  opefations.  Lessee  shall  «s»rc  thac 

££  "=sS^ 

nearly  as  is  reasonably  practicable  to  its  original  state.  compliance  with  the  surface  casing 

oap=  ^.rsftfru^  ^  ^  „  „. . 

wells,  and  regulation  of  the  price  or  £  ^  ^^*Jon^  by  mab.lity  to  obtain  necessary 

production  or  other  operations  are  prevented  or  delayed  by  such  laws rows,  rcgu  conditions,  war, 

permits,  equipment,  services,  material,  water,  electricity,  fuel. <^  «  «* ^^"J^S^market  for  production  or  failure  of 
sabotage,  rebellion,  insurrection,  riot,  strike  or  labor* *»*V ^ ^X^!^^y  L«««'s  co,ltro1  *is  ^ 

purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  othe  cause not tion  or  de,av  shan  be  added 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee,  opt  on  the penod  o 1  dnI^g,eompletion, 
to  the  term  hereof.  Lessee  shall  not  be  ^^^^ 

production  or  other  operations  are  so  prevented  or  delayed.  Us  or  hereby  »*™  ™*  "  purposes  of  this  paragraph  shall  include  any 
variance,  waiver  or  other  relief  from  any  laws,  rules  '^^J^^^SZ^Z  the  well  setback  distance  for 
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obtaining  any  additional  or  subsequent  censed  from  Lessor.  Lessor  furthermore  agrees  no,  to  execute  documents  or  ins—  or 
engage  in  acts  that  would  diminish  or  tersely  atT«tl,c  seeking  ^  ^  (2)  ^  &om  th(j 

19.  Lessee  is  hereby  given  the  exclusive  option  to  extend  ™  Pr™^°™  °'  '  d  under  my  ,ease  pr0vision  contained  herein, 
expiration  of  the  original  primary  term  plus  „S  prtmSyTerm,  plus  any  extension  periods,  by 

Th,s  option  may  be  exercised  by  Lessee  at  any  t.me  during  th las  ty ear f ™\™^™H^M  ^  seven  and  NO./100  Dollars 

paying  .0  Lessor,  herein,  or  their  ^f^^^^S^  ^^^ ««*  «~*»  *»»  ^  pa>ment 
($6,667.00)  per  net  mineral  acre.  Lessee  shall  exercise  such options y  p la    s  Le5sor  in  case 

in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  the  above  addresses  ^ or  ^  7«  3  premises  or  upon  lands  pooled 

prior  to  the  end  of  the  primary  term  hereof,  or  ,f  drilling  operations  are  being  ~n<^** Le  i„  force  within  thirty  (30)  days  after  the 
Uterewith  a.  me  expiradon  of  the  primary  term  in  such  manner  «  *  ««£  d  if  payment  »  ««™W 

S^Tto!"^^^ 

==es^ 

to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

rM  wmjv«  WHEREOF  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
fn  Z  ^^  C^^^  —tors,  administrators,  successors  and  assigns,  whether  or  no,  thts  lease  has 
been  executed  by  all  parties  hereinabove  named  as  Lessor . 
IN  WITNESS  WHEREOF  this  instrument  is  executed  on  die  date  first  above  written. 


LESSOR:  Ronnie  J.  Parsons 


LESSOR:  Guadalupe  Parsons 


Signature: 
Individually 


s  for  the  above  described  Land 


Title: 


Signature 
Individuall 


Title: 


id  in  all  Capacities  for  the  above  described  Land 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


.day  of_ 


2008,  by 


4^\-?fh     JOHN  PHILLIP  JOHNSON 
-  — ^  <|  Notary  Public,  State  of  Texas 


My  Commission  Expires 
'^'«fi{i^         December  1 0  9D1  n 


December  19, 2010 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


!^da>ofi^^±^r. 


,  2008,  by 


JOHN  PHILLIP  JOHNSON 
=  i~*s&\  I  Notary  Public,  State  of  Texas 
Vi-cx-p/    Mv  Commission  Expires 
..^.iffi       December  19, 2010 
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EXHIBIT  "A" 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED  .  2008,  BY 

AND  BETWEEN  Ronnie  J.  Parson*  and  wife.  Guadalupe  Parsons.  AS  LESSOR  AND  CARRIZO  OIL  &  GAS,  INC.,  AS  LESSEE. 

LEGAL  DESCRIPTION 

LOT  22.  BLOCK  3.  OF  RIVER  TRAILS  ADDITION.  PHASE  1.  AN  ADDITION  TO  THE  CITY  OF 
FORT  WORTH.  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THE  MAP  OR  PLAT  THEREOF 
RECORDED  TN  VOLUME  388-191.  PAGE  44  AND  45.  PLAT  RECORDS,  TARRANT  COUNTY. 

TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following; 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


